INSTRUCTIONS FOR CATIC ENDORSEMENT FORM E-15-06 

AFFIRMATIVE LANGUAGE

PURPOSE OF ENDORSEMENT

The CATIC E-15-06 Affirmative Language Endorsement is available for a Loan Policy insuring a mortgage on residential property, and insures against loss or damage resulting from any inaccuracy in the following affirmative representations made in the endorsement:

1.
taxes or municipal assessments are current and the next installment is not yet due and payable;

2.
there are no existing violations of any covenants, agreements, conditions, restrictions, reservations or rights set forth in the Loan Policy's Schedule B, and the instruments creating such matters do not contain provisions for forfeiture or reversion; and

3.
none of the improvements located on the Land at Date of Policy encroach upon any easements or rights of way set forth in the Loan Policy's Schedule B, and the exercise of any rights pursuant to such easements or rights of way does not interfere with the use of those improvements.
UNDERWRITING REQUIREMENTS

As to taxes and assessments:

(
Identify all taxes and assessments affecting the property and verify that these taxes and assessments are current and that the next installment will not be due on or before the Date of Policy.  Any delinquent taxes or assessments must be paid in full and any recorded tax liens released.  

As to covenants, agreements, conditions, restrictions, reservations and rights:
(
Review the covenants and restrictions appearing as numbered Exceptions in the policy's Schedule B to verify that none of these provide for forfeiture or reversion under any circumstances.

(
Obtain a completed CATIC (A-100) Owner's Affidavit confirming that there are no existing violations of any covenants or restrictions.
As to easements or rights of way:

(
Review the completed Owner's Affidavit and any available survey to verify that no improvements encroach into any of the easements reflected in the policy's Schedule B.

If any of the representations in the endorsement are incorrect, contact a member of CATIC's underwriting staff prior to issuing the endorsement.
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AFFIRMATIVE LANGUAGE ENDORSEMENT
(Mortgagee Policy – Secondary Mortgage Market)
Attached to and made a part of Mortgagee Policy No.      
The Company insures the Insured against loss or damage sustained by reason of any inaccuracies in the following assurances:

(a) Taxes and/or Assessments: that as to any taxes and/or municipal assessments set forth in Schedule B, Part I of the policy, as of the Date of Policy, all payments due by reason of said matters are current and the next installment is not yet due and payable;
(b) Covenants, Agreements, Conditions and/or Restrictions, Reservations or Rights: that as to any covenants, agreements, conditions and/or restrictions, reservations or rights set forth in Schedule B, Part I of the policy, there are no violations thereof as of the Date of Policy and the instruments creating such matters do not contain provisions for forfeiture or reverter of the Title;
(c) Easements and/or Rights of Way: that as to any easements and/or rights of way set forth in Schedule B, Part I of the policy, as of the Date of Policy, none of the present improvements on the Land encroach upon said easements and/or rights of way and the exercise of rights pursuant to such easements and/or rights of way does not interfere with the present use of said improvements.
This endorsement is issued as part of the policy.  Except as it expressly states, it does not (i) modify any of the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of Policy, or (iv) increase the Amount of Insurance.  To the extent a provision of the policy or a previous endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.  Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior endorsements.
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