INSTRUCTIONS FOR ALTA ENDORSEMENT FORM 42-06

COMMERCIAL LENDER GROUP 

PURPOSE OF ENDORSEMENT
The ALTA 42-06 Commercial Lender Group Endorsement insures against loss resulting when transfers of portions of the mortgage debt by individual lenders comprising a Lender Group cause the invalidity, unenforceability or loss of priority of the lien of the Insured Mortgage.  
In the endorsement, the term Lender Group means a group of lenders owning portions of the Indebtedness. The composition of the Lender Group may change by the addition or withdrawal of Participants during the term of the Insured Mortgage. Participants are defined as individual members of the Lender Group. 
UNDERWRITING REQUIREMENTS
· The Land must not be improved with a one-to-four family residential dwelling;
· The agreement between the Participants must be reviewed and must not prohibit transfers of the Indebtedness or otherwise contain provisions that are inconsistent with the coverage provided by this endorsement; and
· This endorsement may be issued after the review and approval from a member of CATIC’s underwriting staff.  

Please contact a member of CATIC's underwriting staff if there are questions about the issuance of this endorsement.

