INSTRUCTIONS FOR ALTA ENDORSEMENT FORM 30-06

SHARED APPRECIATION MORTGAGE
PURPOSE OF ENDORSEMENT

The ALTA 30-06 Shared Appreciation Mortgage Endorsement provides coverage for increases in the indebtedness secured by the Insured Mortgage by reason of shared equity or an appreciation in the value of land.  This endorsement insures against loss or damage as a result of the invalidity or unenforceability of  the Insured Mortgage as security for the shared appreciation indebtedness, and also insures against loss resulting from the loss of priority of the Insured Mortgage as security for the shared appreciation indebtedness. This endorsement is available for loan policies insuring mortgages that encumber one-to-four family residential dwellings.

UNDERWRITING REQUIREMENTS 

Prior to issuing the endorsement, you must ascertain that the property is a one-to-four family residence and confirm that the mortgage to be insured contains shared equity or appreciation language.

Please contact a member of CATIC's underwriting staff if there are questions about the issuance of this endorsement.
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SHARED APPRECIATION MORTGAGE ENDORSEMENTPRIVATE 

Attached to and made a part of Mortgagee Policy No. _____
The Company hereby insures against loss or damage by reason of:

1.
The invalidity or unenforceability of the insured mortgage resulting from the obligation to pay certain amounts secured by said mortgage calculated pursuant to and in accordance with the Shared Appreciation Agreement attached to and made part of the insured mortgage, but only to the extent the total amount of the indebtedness secured by said mortgage does not exceed the principal amount of the mortgage.

2.
Loss of priority of the lien of said insured mortgage as security for the payment of certain amounts secured by said mortgage calculated pursuant to and in accordance with the said Shared Appreciation Agreement, but only to the extent the total amount of the indebtedness secured by said mortgage does not exceed the principal amount of the mortgage.

The coverage afforded hereunder shall not exceed the principal amount of the insured mortgage.

This Endorsement does not insure against loss or damage based upon:  1) usury; 2) any consumer protection or truth-in-lending law; or 3) public policy or unconscionability.

Further, the coverage under this endorsement terminates once a mortgagee issues a release.

This Endorsement is made a part of the policy or commitment and is subject to all the terms and provisions thereof and of any prior endorsements thereto except that the insurance afforded by this Endorsement is not subject to paragraph 3(d) of the Exclusions From Coverage of any ALTA Loan Policy except to the extent expressly stated; it neither modifies any of the terms and provisions of the policy or commitment and prior endorsements, if any, except as stated above, nor does it extend the effective date of the policy or commitment and prior endorsements.
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